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To the Stockholders of Rich’s, Inc.: 


Ahe 91st year in the history of your company 
was marked by three outstanding events: (1) the 
attainment of new highs in sales and net income; 
(2) the merger with M. Rich 8c Bros. Co., which 
gave to your company virtually complete owner¬ 
ship of all the downtown properties used by the 
Atlanta store; and (3) the firming up of plans 
for a new Service Building in downtown Atlanta 
and for our first major suburban branch store, 
to be located in the new Lenox Square Shopping 
Center in Atlanta's fast-growing northside area. 

Please note that all the financial data in this 
report — including the balance sheets, the state¬ 
ments of income and surplus and the ten-year 
record that appears on the final page — reflect the 
combined operations of Rich’s, Inc. and M. Rich 
8c Bros. Co. before as well as after the recent 
merger. This means a change in many of the fig¬ 
ures given in earlier reports for Rich's, Inc. only. 
We believe that the method of presentation used 
herein, with the full approval of our independent 
auditors, will give you the clearest picture of the 
financial record of your company as it is now 
constituted. 

SALES 

Our sales in the fiscal year recently ended were 
again at a new all-time high both in Atlanta and 
in Knoxville. Combined net sales of the two 
stores totaled $80,103,037 for the 52 weeks ended 
February 1, 1958, a gain of 1.8% over sales of 
$78,693,302 for the 53 weeks ended February 2, 
1957. On a comparable 52-week basis the sales 
gain was 3.3%. Rich's increased its share of total 
department store business in both Atlanta and 
Knoxville during 1957. 

NET INCOME 

Net income after taxes amounted to $3,025,316 
in the year ended February 1, 1958, an increase 
of 6.2% over net income of $2,847,691 in the 
previous year. These earnings, after preferred 
dividend requirements, equalled $1.77 per com¬ 
mon share in the most recent year as compared 
with $1.67 a year earlier. In computing the “per 


share*' earnings we have included for both years 
the 225,000 shares of common stock recently 
issued in connection with the merger of M. Rich 
8c Bros. Co. 

Common dividends totaled 75 cents per share 
in the most recent fiscal year as compared with 
70 cents in the previous year. You will recall that 
the quarterly dividend rate, which had been at 
17 1/2 cents per share for two and a half years, was 
raised to 20 cents per share in November 1957. 

Both the Atlanta and Knoxville stores contrib¬ 
uted to the over-all improvement in net income 
for last year as a whole. In the latter months of 
the year, however, profits dropped below year-ago 
levels in reflection of slower sales and rising costs. 
Your management is alive to the prospect of a 
flattening out, or even a slight decline, in con¬ 
sumer buying in the new fiscal year, and to the 
importance of tight control over day-to-day ex¬ 
penses — all toward the goals of providing this 
business with funds needed for its future growth 
and development and of maintaining for you a 
reasonable return on your investment. 

t 

MERGER WITH M. RICH 8c BROS. CO. 

The merger into your company of M. Rich 
8c Bros. Co., approved at a special meeting of 
stockholders last November 27, became effective 
as of the close of business on December 31, 1957. 
As a result of this merger Rich's, Inc. now owns 
unencumbered all of the land and buildings that 
it uses in downtown Atlanta except for one small 
parcel on Spring Street that it rents and has 
under option to buy for $25,000 in 1960. Also 
now owned by Rich's, Inc. and leased to outside 
parties are the store building at 75 Broad Street, 
S.W. (adjacent to the Store for Men), the office 
and loft building at 156 Alabama Street, S.W. 
and the garage building and ground parking 
space at 37 Forsyth Street, S.W. (adjacent to the 
Store for Homes). 

The greatest single advantage of the merger 
to Rich's, Inc. is the complete assurance we now 
have that all of the downtown Atlanta properties 
— those now used in our operations and those 


presently leased to outsiders — will be available 
to us for continued use and future expansion be¬ 
yond 1971, the termination date of our former 
lease with M. Rich. This assurance permits your 
company to make long range plans in downtown 
Atlanta with financial and physical flexibility. 

From an accounting viewpoint the merger was 
effected by transferring to the appropriate ac¬ 
counts of Rich's, Inc. all assets and liabilities of 
M. Rich 8c Bros. Co. as of December 31, 1957 at 
their book value to M. Rich. The resulting addi¬ 
tions to balance sheet accounts of Rich’s, Inc. 
may be summarized as follows: land, $1,709,367; 
buildings, improvements, fixtures and equip¬ 
ment, $3,624,234 (consisting of gross additions of 
$5,009,653 for buildings and improvements and 
$498,305 for fixtures and equipment less allow¬ 
ances of $1,883,724 for depreciation and amorti¬ 
zation); notes to bank, $2,000,000; net other lia¬ 
bilities (including provision for current income 
taxes), $123,616; common stock, $1,500,000; and 
earned surplus $1,709,985. 

IMMEDIATE EXPANSION PLANS 

Two major projects for physical expansion 
will get under way during 1958. Each project is 
a part of our long range program of keeping our 
Atlanta facilities in position to be of maximum 
service to our public throughout metropolitan 
Atlanta, the state of Georgia and other South¬ 
eastern areas. 

Construction will start soon on a new Service 
Building to the rear of the Store for Homes. 
This building will provide efficient facilities for 
receiving, marking, storing, packing and deliver¬ 
ing certain types of merchandise both for the 
downtown store, which will always be our main 
base of operations in Atlanta, and for the new 
branch store at Lenox Square. The Service Build¬ 
ing will be constructed on land formerly leased 
from M. Rich, and its construction would have 
been a highly complicated financial venture were 
it not for the recent merger with M. Rich. 


Construction on our branch store at the new 
Lenox Square Shopping Center will also start in 
a short time. The center itself will be the largest 
and finest in the Southeast and we aim to make 
Rich’s three-floor, 180,000 square feet store the 
main attraction. The center, with its 5,000 park¬ 
ing spaces, is scheduled to open in the late sum¬ 
mer of 1959. It is well located to serve a primary 
trading area with a current estimated population 
of about 175,000. Physical plans for our buildings 
and fixtures are well advanced and careful plan¬ 
ning is under way with regard to merchandise 
content and personnel. 

NOTE OF APPRECIATION 

As a definite controlling factor in our year’s 
operation, I should like to express for myself and 
bespeak for you appreciation of the steadfast co¬ 
operation of every employee of Rich’s. In this 1 
include: (1) the advice, interest and help of our 
Directors; (2) the performance of our able offi¬ 
cers; (3) the powerful unseen part played by our 
non-selling forces; (4) the vision and talent of 
our merchandise and publicity people; and (5) 
the universal attention, patience and imagination 
of our salespeople in filling the needs of our 
customers. The lifeline of our business is in the 
hands both of those who meet the public and 
those who work and plan behind the scenes; to 
all of them we would pay homage and thanks in 
this our annual report. 



Atlanta, Georgia 
April 8, 1958 


COMPARATIVE ] 

RICH’ 

February 1, 1958, a 


ASSETS 

Current assets: 

February 1, 1958 

February 2, 1957 
Note A 



Cash . 

$ 2,034,422 

$ 2,276,290 

Accounts receivable: 



Customers regular and installment accounts receivable and other 
current accounts . 

$22,908,101 

$21,958,496 

Deduct accounts sold to bank — Note B. 

500,000 

2,000,000 


$22,408,101 

$19,958,496 

Less deferred service charges and allowances for doubtful accounts 

640,378 

636,050 


$21,767,723 

$19,322,446 

Merchandise inventories — at lower of cost (first-in, first-out basis) or 
market, principally as determined by the retail inventory method, 
less allowances. 

8,846,640 

8,669,258 

TOTAL CURRENT ASSETS 

$32,648,785 

$30,267,994 

Property and equipment — on the basis of cost: 



Land. 

Buildings and improvements. 

Fixtures and equipment. 

$ 1,709,367 
13,343,597 
5,507,425 

$ 1,131,389 
11,895,645 
5,577,051 


$20,560,389 

$18,604,085 

Less allowances for depreciation and amortization — Note C . . 

7,925,224 

7,169,167 

Prepaid expenses and sundry other assets. 

$12,635,165 

538,435 

$11,434,918 

564,044 


$45,822,385 

$42,266,956 


See notes to financial statements. 
























A.LANCE SHEETS 

INC. 

I February 2, 1957 


LIABILITIES 


Current liabilities: 

Trade accounts payable. 

Wages and other accrued items. 

Estimated federal and state taxes on income — Note C. 

Portion of long-term debt payable in one year, including at February 
2, 1957, the final payment of $190,000 on a note of merged 
company.. 


TOTAL CURRENT LIABILITIES 
Long-term notes payable to insurance companies and bank — Note D: 
2.85% notes —after deducting current maturity of $216,000 . . . 
2.90% notes —after deducting current maturity of $100,000 . . . 

31 / 2 % notes. 

4^4% notes to bank after deducting current maturity of $60,000 


Reserve for deferred taxes on income — Note C. 

Capital stock and surplus: 

Capital stock: 

Cumulative Preferred Stock, par value $100 a share, issuable in 
series — (in 1958) 43,700 shares authorized — Note E: 

3 3 / 4 % series— (in 1958) 28,700 shares issued; 7,021 shares 
held in treasury for retirement; 21,679 shares outstanding 

Common Stock, without par value — 

Notes A and F: 

In 1958 — 2,000,000 shares authorized; 1,667,674 shares issued; 
633 shares held in treasury at cost of $7,791; 1,667,041 shares 
outstanding. 

Capital surplus. 

Earned surplus — Note G. 


February 1, 1958 

February 2,1957 
Note A 

$ 3,168,589 

$ 2,889,383 

1,744,128 

1,395,725 

3,199,780 

3,263,480 

376,000 

506,000 

$ 8,488,497 

$ 8,054,588 

$ 868,000 

$ 1,084,000 

1,800,000 

1,900,000 

2,500,000 

2,500,000 

1,940,000 

-0- 

$ 7,108,000 

$ 5,484,000 

297,000 

217,000 

$ 2,167,900 

$2,681,000 

7,614,600 

7,463,188 

833,005 

785,995 

19,313,383 

17,581,185 

$29,928,888 

$28,511,368 

$45,822,385 

$42,266,956 


Long-term leases — Note H. 





















COMPARATIVE STATEMENTS 
OF INCOME (Note A) 

RICH'S, INC. 


Fiscal years ended February 1, 1958, and February 2, 1957 


i 

Fiscal Year Ended 


February 1,1958 

February 2, 1957 


(52 Weeks) 

(53 Weeks) 

Net sales (including leased department sales of $1,482,585 for fiscal 
year ended February 1, 1958, and $1,575,667 for fiscal year ended 
February 2, 1957). 

$80,103,037 

$78,693,302 

Miscellaneous other income. 

182,716 

181,671 


$80,285,753 

$78,874,973 

Deduct: 

Cost of goods sold. 

$51,762,811 

$50,997,200 

Operating and general expenses, less carrying charges on accounts 

21,307,751 

20,958,615 

Provision for doubtful accounts less recoveries. 

280,565 

312,568 

Interest on long-term debt. 

324,310 

321,052 


$73,675,437 

$72,589,435 

INCOME BEFORE INCOME TAXES 

$ 6,610,316 

$ 6,285,538 

Provision for taxes on income: 

Federal normal income tax and surtax. 

$ 3,330,000 

$ 3,197,376 

State income taxes. 

255,000 

240,471 

• 

$ 3,585,000 

$ 3,437,847 

NET INCOME 

1 

$ 3,025,316 

$ 2,847,691 


Provision for depreciation and amortization included above .... $ 1,410,857 $1,451,826 


See notes to financial statements. 



















COMPARATIVE STATEMENTS 
OF SURPLUS (Note A) 

RICH'S, INC. 


Fiscal years ended February 1, 1958, and February 2, 1957 



Fiscal Year Ended 


February 1, 1958 

February 2, 1957 


(52 Weeks) 

(53 Weeks) 

CAPITAL SURPLUS 

Balance at beginning of year. 

$ 785,995 

$ 777,705 

Add excess of par value over cost of Preferred Stock acquired during 
the year — 5,131 shares in 1958, and 1,315 shares in 1957 .... 

47,010 

8,290 

Balance at end of year 

$ 833,005 

$ 785,995 

EARNED SURPLUS 

Balance at beginning of year: 

Rich’s, Inc. 

$16,014,488 

$14,556,317 

M. Rich & Bros. Co. 

1,566,697 

1,364,460 


$17,581,185 

$15,920,777 

Add net income for the year. 

3,025,316 

2,847,691 


$20,606,501 

$18,768,468 

Deduct cash dividends declared: 

Rich’s, Inc.: 

Preferred Stock — $3.75 a share. 

$ 81,496 

$ 103,544 

Common Stock — $.75 a share in 1958, and $.70 a share in 1957 

1,121,622 

993,739 

M. Rich 8c Bros. Co. (prior to merger) on Common Stock . . . 

90,000 

90,000 


$ 1,293,118 

$ 1,187,283 

Balance at end of year 

$19,313,383 

$17,581,185 


See notes to financial statements. 
















NOTES TO FINANCIAL STATEMENTS 
RICH’S, INC. 

February 1, 1958 


Note A — Merger of M. Rich & Bros. Co. — As of Decem¬ 
ber 31, 1957, M. Rich & Bros. Co., which owned the land 
and a significant portion of the buildings occupied by 
Rich's. Inc. in downtown Atlanta, Georgia, was merged 
into Rich’s, Inc. on the basis of an exchange of 225,000 
shares of the Common Stock of Rich's, Inc. for all of the 
outstanding stock of M. Rich & Bros. Co. As the merger 
of the two companies was considered a pooling of interests, 
the accompanying statements of income and surplus in¬ 
clude the results of operations of both companies for the 
entire year ended February 1, 1958. For comparative pur¬ 
poses the financial statements included herein for the year 
ended February 2, 1957 have been revised to show the 
combined results of operations of the two companies and 
their combined financial position, giving effect retroac¬ 
tively to the shares of Rich’s, Inc issued in the merger. 

Note B — Accounts Receivable Sold to Bank — Under 
the agreement whereby the Company sold accounts re¬ 
ceivable to a bank, the Company agreed (1) to repurchase 
any of such accounts which become delinquent, and (2) 
to maintain net current assets of at least $15,000,000. 
Allowances, believed to be adequate, have been provided 
for any losses on these sold accounts. 

Note C — Deferred Income Taxes — For income tax pur¬ 
poses the Company has, since enactment of the Internal 
Revenue Code of 1954, computed depreciation on additions 
to buildings and equipment on an accelerated depreciation 
method. For financial statement purposes, however, the 
Company has continued to provide for depreciation on the 
straight-line method. The Company has adopted the prac¬ 
tice of making provision in its accounts for the additional 
income taxes which may arise in later years when total 
depreciation based on the accelerated method may be less 
than that computed on the straight-line method. 

Note D — Maturities of Long-Term Debt —The maturi¬ 
ties of long-term notes payable to insurance companies 
and bank are as follows: 

2.85% notes sure due $216,000 annually through 1961, 
and $220,000 in 1962. 

2.90% notes are due $100,000 annually through 1962, 
and $175,000 annually thereafter through 1970. 

3i/ 2 % notes are due $50,000 annually (commencing in 
1959) through 1962, $150,000 annually thereafter 
through 1968, and $200,000 annually thereafter 
through 1975. 

4^4% notes to bank are due $60,000 in 1958, $250,000 
annually thereafter through 1963, and $690,000 in 
1964. 


Note E — Redemption of Cumulative Preferred Stock — 
The 3}4% series Cumulative Preferred Stock is redeemable 
in whole or in part at $102.50, plus accrued dividends. In 
accordance with sinking fund provisions, the Company has, 
since February 1, 1948, purchased for retirement at the 
rate of 700 shares a year, 7,000 shares of the original issue 
of such Preferred Stock and, in addition, has purchased 
in advance 6,321 shares which are held in treasury at Feb¬ 
ruary 1, 1958, to meet future sinking fund requirements. 

Note F — Stock Options — In accordance with a stock op¬ 
tion plan approved by the stockholders in prior years, 
options are granted by the Company to officers and man¬ 
agement employees for the purchase of Common Stock at 
prices based upon the market value at the date of grant. 
The following table sets forth the status of the option plan 
as of February 1, 1958: 

Number of 
Shares 

Reserved for issue under the plan . . . 196,690 

Options nod yet granted. 90,540 

Options granted and outstanding . . . 106,150 

Of the options outstanding at February 1, 1958, which 
are at prices varying from $6.77 to $13.63 a share, options 
for 22,830 shares were exercisable at that date, and the 
balance will become exercisable during the next ten years 
as the requirement for continued employment is met. 

Note G — Restrictions on Surplus — Although the agree¬ 
ments and provisions relating to long-term debt and to the 
Preferred Stock contain, among other covenants, limita¬ 
tions upon the payment of dividends (other than stock 
dividends) and the acquisition by the Company of its 
capital stock, $3,415,000 of earned surplus at February 1, 
1958, was free of such restrictions. 

Note H — Long-Term Leases — Principal properties of the 
Company in Atlanta were acquired during the year by 
merger with M. Rich & Bros. Co. as explained in Note A. 
The principal properties located in Knoxville are under a 
lease agreement which expires in 1986 and which provides 
for fixed annual rents. The aggregate minimum annual 
rents under all leases amount to approximately $476,000 
exclusive of taxes, insurance, or other expenses which are 
payable under certain of the leases. 

Note I — Retirement Plan — Annual contributions are 
made by the Company to fund the cost of a retirement 
plan which provides for retirement and death benefits for 
its employees. The contributions under this plan amounted 
to $427,393 for the fiscal year ended February 1, 1958, and 
$280,116 and $368,305 for the fiscal years ended in 1957 
and 1956, respectively. 







ACCOUNTANTS’ REPORT 


Board of Directors 
Rich's, Inc. 

Atlanta, Georgia 

We have examined the financial statements of Rich's, 
Inc. as of and for the fiscal year ended February 1, 1958. 
Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included 
such tests of the accounting records and such other audit¬ 
ing procedures as we considered necessary in the circum¬ 
stances. We made a similar examination of the financial 
statements for the preceding year. 

In our opinion, the accompanying balance sheet and 
statements of income and surplus present fairly the 
financial position of Rich's, Inc. at February 1, 1958, 
and the results of its operations for the fiscal year then 
ended, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the 
preceding year. 


ERNST & ERNST 
Certified Public Accountants 

Atlanta, Georgia 
March 17, 1958 



















































































































































RICH’S ... -A- Southern Institution Since IS ST 







